
OFFICE OF THE AlTORNEY GENERAL OF TEXAS 
AUSTIN 

lQILDcyI)(w 
,-w-l .m- 

Rormrabte Uanln Hall, Oonuii~donor 
Board Or fQlBW8QOO OOBmi88iOJlOr8 
Austin, TOu8 

Dear Sir: 

o!$inion of this Dopart- 
l8eQt 00. the 8bOV8 l b so n reoelmd. 

lo, ~WQOQ*a Ro- 
OR 1lnit.d partner- 
aA, regmdlng lloenme~ 
a~4 advim thl8 De- 

w iQ rim of tha l rtiolea 

eu or the werdhg o? Art1010 50&U, uo 
ad t0 i88U8 WmOr liOOQ#W t0 OOl’pOl’il- 

tlons; however, we ars not olur ozi the guestlon 0r 
y&ether or not a llmlted partnrrrhip may engage in 
the i~~uranoe a# a reoording a$eQOy.w 

Artiole 506RA, V8rmnt8 Annotated Oirfl SfafutOr, 
read8 in part a8 r0imw 
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*9ut10n 1. hSU=AOA 8gOAt8, aA that t.l’S 
%8 defined IQ the law8 0r the State, 8hal.l r0r the 
purpose o? thI8 Aot ba QITIdOd Into tW0 OlaSSW; 
Looal Raoording Agent8 and Sol.ioitoTs. 

l seo t1 0n 6. By the tsm 'Cooal ReoordI~g hgmtr 
is munt a person or rim en aged in soliaiting and 
writing IQmraQoe, being aut orfzed by 8)). f~ru~anoo iI 
Coqpaay or Inrruranoe Carrier, InoludIly FIdelSty ma 
Surety Oompnie8, to solioit buriQur and to write, 
8igA omoute and doliter polloies of IQ~~~QOO, Md 
to bfnd aomp~lu on In8ur8noe riek8, and who 8dAfaiA 
8a 0rfi00 and a  ruosd 0r l uoh M*lnu8 and the traQ8- 
aotionn whIoh aro Involved, rho aalleot promlms on 
8uOh buafQ8a8 and otherwise pOriOX'5 thm l M to 2u~ dfl- 
tlor of a Looal Rooon¶l.ng Agent r~pr~~tl#i# an Inaur- 
a~00 Carrler in ibe relation ulth the publlo. 

i"e 

*By the tor8L ~golleitor~ Ia 8maQt a pw8on oiilo- 
with, aad l gaged IQ, aol1oItIQg lamraQo@ oa be- 

ha ? of a Leeal Reoonliag &Oat, iha dosi~ not l igr and 
l XM tltO QOlIOfU Of iIUUl�M (I~, a XId Who  do .8 QOt Ir uin- 
ta iQ 005 

k 9 
reaorda 0r suah trauoa0tion8. ThI8 rhall 

QOt be oaar rued t0 make a t3olioltor Of a Loo81 Rooord- 
.IQ~ Agent who plaoslr buslneer Of a alare whloh $ho 
mler or tho aompany or oarrIor repaira to be plaood 
~o~pplIoation er to be wrltton In a 8upeniror~ et- 

. 

*aeotIon %5. Wlm my panon or rIw rhall duire 
to engag* f ,,bAAtaese a8 a toaal Reaerdl~g Agat for 
an Irrrrururo 'si; ~,,bompany or fnruraaor aaW@r, he ahall 
make l pplioition tot a 11omu10 to ~tho Board or Inrrrr- 
~00 C~mmIufoaea, iQ saoh rOTI as the 3)oarb Part Fe- 
quuiro, &kQd auah 1IoeQm mat b0 I~md by raid &aTd IQ 
the form propareQ by It WbeA ho ~UIU be found at OoaQ 
oharaater and good roputatlon. The Board la authorlao 
to 188~1 ~I~OQSW to ilmm or to Indlrldualr emgagfag 
a8 partners In the insuranoo bus&lass provided tha 
1118108 of all pamona Iaterortad In 8uoh'rInu are nruaed 
In the 11oame, and provided furthor, that all lloumed 
agent8 AUat be reSfdtiat8 Of &I,. ProvIdeUd, that a 
QWSOQ who may rerido IQ a tcmQ through whfeh the l3Utr 
1iM map Z%lQ aad WhOSO rOSiaOQO8 18 iA the tOW!l IQ th0 
adjoining Mate may bs lloenred, ii he ha8 dUrI&5 the 
last preocrdfng two years bean lfaenosd by the State, and 

I 
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if Ns bUSin ofriO ha8 been Snd is being aiain- 
telned in thi8 State. The Board shall not ieeue a 
1104nas to a oorporatlon." 

Artlale 6110, Vcrnonf8 Acnoteted Civil Statutes, 
reads 88 fO11OW8: 

"Lialted pDFiD4r8hipS iOr the tXWI88OtiOn Of 
any meroantlle, mSoh~nlool, menufaoturln~ or other 
bu8inS88, exoept bal&iQR or insUr4nO4, IMy be rOrP4d 
by two or mare persons, upon the tarme, with the 
right8 an@ powers, and eubjeot to the oondltlone and 
liabilitI48 herein preeorfbed." 

It will be noted that Seotlon 3 of Artlolo 5062A, 
supra, provider that nthS Board is authori%ed to 188~0 lIo~n8e8 
t0 firtQ3 or t0 individuals engaged as partner8 la the IQ8ur- 
MO4 bulina88, provId*d the ll(M48 0r all psrsone lntoroet4d In 
suoh fIrJJI are QSUiSd IQ the lioan86. . .= Wo do not b4lIoy4 
that this 8t8tUte SUtthol’iZ48 the Board tb f88UO 11O@l646 t0 
limited p8xtnerrrhips aathorIsIn& than to engage In the lnour- 
6noe businese 88 * raoordlng agenoles. 

Artiole 8110, eupra, provides that limited partner- 
ship8 0r two or more person8 map b4 rormed r0r eny *m4r4antIl4, 
msohanloal, nAultiaOtWiQg Or other bUSin488, exoept banking 
or In8ur~o4 . . .w It dll be eden that ltilted partnerships 
EMnot be formed ror the purposes or banking or inauranoa burl- 
n488. The 8tStUtee relating to the rorr&IoQ and notloe Of 
limited Z;artnershIps are d 

3h 
1gnSd to firrora a Misthod 0r Infom- 

lng the pub110 or th6 raat at auoh a partnership exI8t8, and 
or the lImItatIon8 of oertain .prt.n8rs1 llabllitp; 4xIrtenaa or 
a pSrtXIer8hip IS not dependent on a oompllanae with the lsw, 
but oompllanoe 1.6 essential to the foiormatlon of a limIted part- 
nership; 8 partner8hfp IS general ii statutory ~4~alatIonS have 
not been 00=pliea,wIth. Subetantlal oompllance or oonrirmit)r 
t0 SUCh a degree t@#i a0 one ~111 be mI8lead 8Stfsfi48 the Stat- 
utel mere formal dereHi8 ~111 not make the partnership a general 
One. Tex. Jur. Vol. 32, p. 688 Allison V. Campbell, 298 S. X. 
523. rsh8erl. 
9. -ii. (2d) 7% 

denied, 1 S. K. 2d 856 aUbSeqU8ut appeal 95 I 1 
error dlnnleeed; KWXwmy Ye RoLlIster Oil Co., 241 

S. H‘. 689, affirmed 274 5. ?i. 662; Gallagher &Co. v. Cl&S. 
ReIdenheImer & Co. CIv. Cae. kpp. Seotions 132 snd 133~ Thompson 
v. Sohzltt, 274 S. Vi. 554: Carhart Broe. v+ Klllough, White & 
Vi., Clv. Cae. App. Seatlone 112 tid 113. 
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It la eeaential to a fonnatlon 0r a llmlted part- 
nership that the statutes ahall br eubefantlally oomplied 
ulth by the making and slgnlng of a certlflaate, atatlne oer- 
t&in particulars or the proposed buslnese, capital, and name8 
~4 resldenoes of thb partners, by sn aaknowledgmnt of the 
aeme b&ore an orrl0er, by riling or the acknonledqed oertl- 
flaete in the oounty where the prfnoipal plaae of buelneee 
or the partnrrshlp la to be eituated or in other aountlea 
where it Is to have plaoeo of buaine8e, to be reoorded at 
lWgl#. Tes. Jur. Vol. 32, p. 589; Artiales 5110, 6113, 6114, 
ma 6115, Vernonls Annotated Clvll Statutes. 

In view of the roregolng authorltlee you are ro- 
ap~trtily aavlacd that it la the opinion or thle Department 
thaO the Board of Iasuranoe Commlenlonexshas no legal author- 
ity to imaue license to a 1MteU partnership ior the purpose 
or engaging in the in8uranoe buslnms a8 a reoordlng agenoy. 
It 1s our rurtber opinion that a llmlted partnership oannot be 
legally oreated ror the purpose or engeglng in the lneurame 
buelnem, thererore, your queetlon 1s reepeatrullp enewerea 
la the nsgathe. 

Trusting that the roregolng fully amwers your ln- 
qulry, we are 

Yours very truly 

ATTORNEY GT?HERAL OF TEXAS 

Ardell W111iame 
Aselatant 


